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Report Highlights: 

This report provides a news synopsis of trade policy and agriculture/commodities in China. News includes: 1) Foot and 

Mouth Disease Outbreak in Sichuan; 2) Large Milk Powder Stocks in Shaanxi Province; 3) Beijing External Trade 

Down 37 Percent in Early 2009; 4) Rebate Rate for Exports Increases; 5) MOA Calls for a Stable Cotton Planting Area 

in 2009; 6) China’s 2008 Instant Noodle Production Down 11 Percent; 7) Yurun Expects Higher Sales; and 8) China 

Wine Industry Maintains Strong Growth. 
 

  



General Information:  
  

  

  

Author Defined: 
Foot and Mouth Disease Outbreak in Sichuan:  MOA notified FAS/Beijing of an outbreak of foot and mouth disease 

(FMD) on April 1 in Shuiju Village, Lizhou District, Guangyuan City, Sichuan Province with 11 head of infected cattle. 

In total, 35 head of cattle and one pig were culled.  (Source:  MOA notification, 4/02/2009)  

  

FAS/Beijing comment:  This is the sixth FMD outbreak in China since January 2009.  Four outbreaks occurred in 

remote areas and two in hinterland provinces.  It is too early to say if these outbreaks will significantly impact China’s 

beef products because the outbreaks are generally isolated incidents.  

  

Large Milk Powder Stocks in Shaanxi Province:  According to Shaanxi Provincial Dairy Industry Association, 

Shaanxi Province currently has 10,000 tons of milk powder in stock due to significant price differences between 

imported and local produced milk powder.  The price of imported milk powder has decreased from U.S. $5,117 (RMB 

35,000) to U.S. $2,339 (RMB 16,000); however the price of local milk powder is over U.S. $2,924 (RMB 20,000).  In 

January-February, over 1,000 head of dairy cattle were waiting to be slaughtered at 140 slaughterhouses.  According to 

China Dairy Industry Association, China has 300,000 tons of milk powder in stock.  (Source:  San Qin Du Shi 

Newspaper, 3/27/2009) 

  

Beijing External Trade Down 37 Percent in Early 2009:   According to Beijing Customs, total foreign trade in 

Beijing shrank by 37 percent in the first two months of 2009 to U.S. $24.9 billion.  Exports fell 6.9 percent to U.S. $7.3 

billion, imports declined further, down 44 percent to U.S. $17.6 billion.  The steep decline in trade was from non-

agricultural sectors including:  electrical product imports which fell by 18 percent, high-tech products by 26 percent, 

crude oil by 20 percent, refined oil by 35 percent, and automotive by 24 percent.  (Source:  ATO/Beijing and 

Chinaview.cn, 04/02/09)  

  

Rebate Rate for Exports Increases:  According to various news reports, effective April 1, the Chinese State Council 

raised the export rebate rate to 16 percent for textiles, toys, electronics, machinery, iron and steel, non-ferrous metals, 

and petrochemicals.  This is the fifth increase since August 2008 aimed at boosting exports.  Industry experts predict 

that in the near future the Chinese government will again raise the textile export rebate rate another percentage point to 

17 percent.  (Source:  ATO/Guangzhou and local press, 04/01/09) 

  

MOA Calls for a Stable Cotton Planting Area in 2009:  On April 1, at the National Cotton production Conference in 

Beijing, the Ministry of Agriculture (MOA) said that based on the agricultural information system, the 2009 cotton 

planting area is estimated at 5.1 million hectares, down 12 percent over the previous year.  In an effort to maintain a 

stable cotton area, MOA will appropriate U.S. $191 million (RMB 1.3 billion) in seed subsidies to cover all cotton 

planted areas in 2009, as compared to the U.S. $118 million in the previous year.  MOA will also build high yield cotton 

production bases nationwide to promote cotton production.  All agricultural related agencies are requested to provide 

assistance to cotton farmers.  (Source:  Farmers Daily, 04/02/2009) 

  

China’s 2008 Instant Noodle Production Down 11 Percent:  Marking the first decrease in recent 25 years, China’s 

instant noodle production was down 11 percent to 44.9 billion packs.  However, sales value reached U.S. $5.8 billion 

(RMB 39.5 billion), up 11 percent (y/y).  Industry leaders stated the production decline is attributed to:  larger brands 

reducing low end products and increasing high end production, several manufacturers going bankrupt from higher prices 

for raw materials, and medium producer’s production cutbacks to survive in the fiercely competitive market.  China’s 

food industry leaders expect production will rebound in 2009 based on increased profit as the price for raw materials 

decrease in 2009.  (Source:  China Food Daily, 01/01/2009) 

  

Yurun Expects Higher Sales:  Yurun, China’s largest hog processor, expects higher sales and improved margins this 

year as falling pork prices and government stimulus spending spur demand.  Yurun set 2009 goals of 30 percent gain in 



sales of frozen and chilled pork and a 10 percent increase in downstream meat product sales.  Wholesale pork prices in 

China have fallen almost a third from February 2008 as farmers rebuild stocks after disease and other problems during 

2007 - 2008 decimated herds.  An increase in local production and lower pork prices could reduce China’s pork imports 

in 2009.  (Source:  ATO/Beijing, China Youth Newspaper, 04/01/09) 

  

FAS/Beijing Comment:  FAS/Beijing forecasts China’s pork imports in 2009 to decline by 39 percent to 300,000 MT 

because of higher domestic production and declining pork prices.  Sales will also be limited by China’s price monitoring 

and subsidy scheme, where China will use domestic product for its strategic reserves instead of imports.  (See:  GAIN 

CH9017) 

  

China Wine Industry Maintains Strong Growth:  Although China’s wine industry has been affected by the financial 

crisis, growth is still expected during 2009.  Chinese wine enterprises have benefitted from the vast and expanding 

domestic market.  The recently published “China Annual Report on TangJiu Food Industry Market” shows that 

domestic wine production in 2008 increased by 23.8 percent year-on-year (y/y) and that China’s wine industry in 2008 

totaled U.S. $2.9 billion (RMB 20 billion) in value, a 27 percent increase (y/y).  National data also shows that from 

January to November 2008, sales volumes and pre-tax profits in China’s wine industry increased by 32.9 percent and 

37.9 percent, respectively, compared with 2007.  (Source:  ATO/Beijing and local press, 04/01/09) 

  

FAS/Beijing Comment:  Nationalism has been a potent force in demand for wine in northern China.  Chinese consumers 

have been willing to pay very high prices for mediocre quality Chinese wines because of their domestic origin.   

  

  

  

  

  

  

  

  

  

  

  

  

  

  


